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ELECTROTHERM (INDIA) LIMITED
Registered Office : A-1, Skylark Apartment, Satellite Road, Satellite, Ahmedabad - 380 015

Phone : +91-79-26768844 Fax : +91-79-26768855 E-mail : sec@electrotherm.com

Website : www.electrotherm.com CIN : L29249GJ1986PLC009126
Statement of unudited Standalone Financial Results For The Quarter Ended on 30th June, 2022
(Rs. in Crores Except for Earning Per Share)

Standalone
Quarter Ended Year Ended
\ | 30-06-2022 31-03-2022 30-06-2021 31-03-2022
Sr. No. Particulars Unaudited Audited (Refer Unaudited Audited
Note No 2)

. Revenue from Operations 678 58 606 74 694 27 2,830.28

II.  |Other income 2.55 1.68 041 3.76

IIl. _ |Total Income (I+Il) 681.13 608.42 694.68 2,834.04

IV. |Expenses :

(a) Cost of materials consumed 573.88 43270 504.17 2,127.85

_|(b) Purchases of stock-in-trade - - 0.88 1.60

(c) Changes in inventories of finished goods, work-in- (6.70) 8.12 (17.66) (48.01)

rogress and stock-in-trade

(d) Employee benefits expenses 3301 34.13 34.61 133,67

(e) Finance Costs 10.97 13:73 10.66 45 35

(f) Depreciation and amortisation expenses 11.72 F== 20.80 21.66 8578

(g) Other expenses 101.21 119.42 116.36 519.79

Total Expenses (IV) i ¥ 724.09 628.90 670.68 2,866.03

V. Profit / (Loss) before exceptional items and tax(lll-1V) (42.96) (20.48) 24.00 (31.99)

VI, _|Exceptional items . N el - (22.33) (22.33)

VII. _|Profit/ (Loss) before tax (V+VI) (42.96) (42.81) 24.00 (54.32)
VIIl. |Tax expense

(1) Current tax - - - -

(2) Deferred Tax - - - -

IX. _INet Profit / (Loss) for the period (VII-VIII) (42.96) (42.81) 24.00 (54.32

X. |Other Comprehensive Income / (Loss) - e
A) ltems that will not be reclassified to Profit or Loss

i) Remeasurement Gain/(Loss) on Defined Benefit Plans (0.10) (0.61) 0.33 039
i) Income tax relating to items that will not be reclassified to - -
profit or loss
B) Items that will be reclassified to Profit or Loss - = = c
Xl. |Total Comprehensive income / (Loss) for the period (43.06) (43.42) 24.33 (53.93)
(IX+X)
XIl. |Paid -up Equity Share Capital (Face value of Rs 10/- each) 12.74 12.74 12.74 12.74
XIlI.  |Other Equity excluding Revaluation Reserve as at March 31st I ] - - (1,177.76)
XIV, |Earnings per equity share {(nol annualised for the qbérter)
Basic o -t ) = (38 (33 60} 18 84 (42.64)
Diluted (38.71} (33.60) 18.84 (42.64)
Notes:

1 The above Standalone financial results of the Company weré required to be reviewed in the meeting held on 2nd August, 2022, but due to
technical issues in SAP accounting software, the Standalone unaudited financial results for the quarter ended on 30th June, 2022 have been
reviewed by the Audit Committee and approved by the Board of Directors of Electrotherm (India) Limited (the “Company”) at their meeting
held on 12th August, 2022,

2 The figures for the last quarter ended 31st March, 2022 are the balancing figures between audited figures in respect of the full financial year,
ending 31st March, 2022 and the unaudited published year to-date figures up to 31st December, 2021 being the date of the end of the third
quarter, which were subjected to limited review

3 The statutory auditors have carried out limited review of the standalone financial results of the Company for the quarter ended 30th June
2022

4 |[The Effect of Settlement with Assets Reconstruction Companies / Bankers, if any, is made on the final compliance of all the term and
conditions of the agreements and the sanction of the revised repayment schedule by the respective lenders/ARCs

5 The Reserve Bank of India (RBI) has notified the Covid-19 Regulatory Packages permitting lenders to grant moratorium period for all

instalments falling due between 1st March, 2020 to 31st August, 2020. The company has not paid one of the instalments each due for the
quarter ended on 31st December, 2019 and 31st March, 2020 The company has not paid major of the instalments due from 30th June, 2020
to 30th June, 2022 and interest due thereon for the period from 30th September, 2020 to 30th June, 2022 The company has requested
respective lenders/ARCs to allow this moratorium period for the payments and / or the revised repayment schedule and which is yet to be
confirmed by the respective lenders/ARCs and 1s further subject the outcome of notice issued under SARFAESI Act, by the lender ARC




Subsequent to the quarter ended on 30th June, 2022 Edelweiss Asset Reconstruction Company Limited has issued statutory demand notice
dated 13th July 2022 under section 13(2) of Securitisation and Reconstruction of Financial Assets and Enforcement of Security Interest Act,
2002 (“SARFAESI") read with Security Interest (Enforcement) Rules, 2002 to the Company and personal guarantors to discharge the
liabilities within sixty days from the date of notice. The Company is yet to reply/comply, to the said notice

Central Bank of India, a financial creditor has filed a petition under section 7 of the Insolvency and Bankruptcy Code, 2016 before the
National Company Law Tribunal (NCLT), Ahmedabad for initiating Corporate Insolvency Resolution Process (CIRP) against the Company for
an amount of Rs. 1059.59 Crores. The Company has filed its affidavit of objection and the Bank has filed rebuttal affidavit. The matter was
lastly heard by the Hon'ble NCLT on 04th May 2022 and reserved for order. The Company has on 29th June, 2022 accepted the Compromise
/ One Time Settlement (OTS) letter of Central Bank of India dated 28th June, 2022 for their outstanding loan / credit facilities. As per the
settlement terms and conditions, all the proceedings in various legal forums will be kept in abeyance till receipt of final payment under the
OTS Based on this, the pronouncement of order was deferred to place on record the proposal by way of settlement terms. Further Edelweiss
Asset Reconstruction Company Limited has filed an application for Proceedings under Section Rule 11 of NCLT, 2016 and the same has
been adjourned to next date

The bank accounts of company were classified as non-performing assets (other than loan stated in para 5 & 7) and therefore provision for
interest on term loan and working capital loan for the quarter ended as on 30th June, 2022 under consideration on approximate basis of Rs
24.36 Crore and upto 30th June, 2022 of Rs 590.71 Crore have not been provided in the books of accounts and accordingly the amount of]
Net loss for the quarter is understated by Rs 24.36 Crore and the amount of Assets Reconstruction Company liability and total retained
earnings/(loss) as on 30th June, 2022 is under stated by Rs. 590.71 Crore. The statutory auditor has expressed qualification in respect of
above as regards to non-provision of interest by the company.

Few accounts of “Trade Receivables”, “Trade Payable", Bank / Loan Account, "Advances from Customer’, "Advances Recoverable in Cash or,
Kind" "Advances to suppliers and other parties” including very old balances, are subject to confirmation/reconciliation The balance with
revenue authorities are subject to final assessment order and/or submission of returns The amounts of inventories are as taken by the
management
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There are certain pending enquiries / notices / summons / litigation / recovery proceedings against the company and directors of the company
before debts recovery tribunal, Central bureau of Investigation, Directorate of Enforcement, National Company Law Tribunal, Regional
Director of Ministry of Corporate Affairs, Indirect Tax Department (Ahmedabad and Mumbai) and various courts. Pending final outcome of the
ongoing investigations/enquiries, no impact of the same has been considered in these statements and it will be considered on attaining its
finality

Ll

As per Ind AS 108 "Operating Segments", if a financial report contains both consolidated financial statements and the separate financial
statements of the Parent Company, segment information may be presented on the basis of the consolidated financial statements Thus,
disclosure required by reguiation 33 of the SERBI| (Listing Obligations & Disclosure Requirements) Regulations, 2015 on segment information
is given in consolidated financial results
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The Company hold investment in equity shares of Hans Ispat Limited (Wholly Owned Subsidiary Company). Bank of Baroda had filed Original
Application against said Wholly Owned Subsidiary Company & its guarantors (i.e. Mr. Shailesh Bhandari and Mr. Mukesh Bhandari) before
Debts Recovery Tribunal-1, Ahmedabad ("DRT") under section 19 of the Recovery of Debts due to Banks and Financial Institutions Act 1993.
The Hon'ble DRT vide judgement dated April 15, 2019 allowed the original application filed by the Bank of Baroda and for issue of recovery
certificate against the Wholly Owned Subsidiary Company and guarantors to the tune of Rs, 50.74 Crores and future interest on the amount
due @12 00% p a with monthly rests from the date of filing of Original Application till the recovery of amount. The Hon’ble Recovery Officer
of the DRT has initiated recovery proceedings and passed order / issued warrant for attachment of hypothecated / mortgaged properties.
Thereafter, the Hon'ble Recovery Officer has put the properties for e-auction on 22nd November, 2019, 29th April, 2020, 24th September,
2021 and 18th November, 2021 On 18th November, 2021 the bid offer of Rs, 33 03 Crores from Kemo Steel industries Private Ltd was
successful The Ld Recovery Officer, DRT-I Ahmedabad confirmed the sale and handover the possession on 6th April, 2022 to the auction
purchaser Sale Certificate was issued on 7th April, 2022 in favour of the auction purchaser

However, Invent Assets Securitisations & Reconstruction Private Limited (assignee of debts of State Bank of India for Wholly Owned
Subsidiary Company) has filed an appeal in DRAT, Mumbai The Hon'ble DRAT has passed an order on 19th April, 2022 that further
proceeding consequent to the sale which has already confirmed and possession handed-over be stalled and stayed further proceedings and
status-quo to be maintained The said appeal is pending in DRAT, Mumbai for further hearing

In view of this above facts and circumstance. the company have not impaired the value of the investment in equity of the Wholly Owned
Subsidiary Company

Further, as on 31st March 2022, the company had receivable in the form of Advances and Trade Receivable of Rs 89 36 Crore and against
which as a prudent decision, during the quarter ended as at 31st March 2022, the company had provided expected credit loss of Rs 22.33
Crore on the balance outstanding and which had been considered as Exceptional items and the treatment of the balance amount will be
accounted on the basis of the final outcome of the order of the Hon'ble DRAT and/or Court
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Figure of previous period's have been regrouped, wherever considered necessary to make them comparable to current period
figure.

FOR ELECTROTHERM (INDIA) LIMITED

=)

Shailesh Bhandari
Managing Director
(DIN: 00058866)

Place: Ahmedabad
Date: 12th August, 2022




ELECTROTHERM (INDIA) LIMITED
Registered Office : A-1, Skylark Apartment, Satellite Road, Satellite, Ahmedabad - 380 015
Phone : +91-79-26768844 Fax : +91-79-26768855 E-mail : sec@electrotherm.com
Website : www.electrotherm.com CIN : L29249GJ1986PLC009126
Statement of unaudited Consolidated Financial Results For The Quarter Ended on 30th June, 2022
(Rs. in Crores Except for Earning Per Share)
Consolidated
Sr. No. Particulars Quarter Ended Year Ended
30-06-2022 31-03-2022 30-06-2021 31-03-2022
Unaudited Audited (Refer Unaudited Audited
Note No 2)
I Revenue from Operations 678.58 606.74 6956.32 2.831.31
1. |Other income o 255 4.42 0.42 654
Ill. |Total Income (I+Il) 681.13 611.16 695.74 2,837.85
IV. |Expenses :
(a) Cost of materials consumed 573 88 432.85 504.05 2,127 45
(b) Purchases of stock-in-trade - - - >
(c) Changes in inventories of finished goods, work-in-progress (6.69) 8.89| (16.25) (45.18)
and stock-in-trade
(d) Employee benefits expenses 33.05 35.30 35,37 137.16
(e) Finance Costs 12.06 13.78 10.70 45 45
(fy Depreciation and amortisation éﬁé;ﬁmes ) 12.23 2117 22.24 87 90
(g) Other expenses 101.33 121.89 117 47 525 44
Total Expenses (IV) 725.86 633.88 673.58 2,878.22
V. |Profit/ (Loss) before exceptional items, Share in Profit/ (44.73) (22.72) 22.16 (40.37)
(Loss) of Joint Venture and tax (IlI-1V)
VI. |Exceptional items = . % .
VIl |Profit/ (Loss) before tax and share in Profit/(Loss) of Joint (44.73) (22.72)| 22.186 (40.37)|
Venture (V+VI)
VIII. |Tax expense
(1) Current tax 0.00 |
(2) Deferred Tax - - - -
IX.  |Profit /(Loss) for the period before Share of Profit of Joint (44.73) (22.72) 22.16 (40.37)
Venture (VII-VIII)
X. |Share of Profit of Joint Venture - . 0.01
XI.  |Net Profit/ (Loss) for the period (IX+X) (44.73) (22.72) 22.16 (40.36)
XIl. |Other Comprehensive Income / (Loss)
A) Items that will not be reclassified to Profit or Loss
i) Remeasurement Gain/(Loss) on Defined Benefit Flans (0.10) (0.61) 0.33 0.39
ii) Income tax relating to items that will not be reclassified to - = - =
B) items that will be reclassified to Irofit or L.oss 2 - =
X, |Total Comprehensive Income/ (Loss) for the period (XI+Xll) (44.83) (23.33) 22.49 (39.97)
XIV. |Net Profit / (Loss) after share of Profit / (Loss) after share
of Profit of Joint Venture attributable to
Equity holder of the parent . (44.73) (22.72) 2216 (40.36
Non controlling Interest - - ~ -
Other Comprehensive Income / (Loss) attributable to
| FEquityholderofthe parent - (0.10) (0.61) 0.33 0.39
[E— Non controlling Interest . . > - =
XV. |Total Comprehensive Income / (Loss) for the period
attributable to
Equity holder of the parent (44.83) (23.33) 22 49 (39.97
Nan controlling Interest . : . =
XVI. |Paid -up Equity Share Capital (Face value of Rs. 10/- each) 12.74 12.74 12.74 1274
XVII  |Other Equity excluding Revaluation Reserve as at March 31st (1,341 .67)
XVIII_JEarnings per equity share (no! annualised for the quarter)
Basic (35.10) (17.83) 17.39 (31.68
Diluted (35.10) (17.83) 17.39 (31.68




SEGMENT WISE REVENUE, RESULTS, ASSETS & LIABILITIES

(Rs. in Crores)

Consolidated
Quarter Ended Year Ended
Sr. No. Particulars 30-06-2022 31-03-2022 30-06-2021 31-03-2022
Unauditea | Audited (Refer f . dited Audited
Note No 2)

1 Segment Revenue
(a) Engineering & Technologies Division 190.23 267.61 213.04 975 32
(b) Special Steel Division 497 38 357.89 493.61 1.894.93
(c) Electric Vehicle Division 11.19 12,15 824 55.68
(d) Others 002 011 0.08 0.32
Total 698.82 637.76 714.97 2,926.25
Less: Inter Segment Revenue 20 24 31.02 19.65 94 94
Revenue from Operations . - 678.58 606.74 695.32 2,831.31

2 Segment Results Profit Before Finance Cost and Tax ~
(a) Engineering & Technologies Division 16.16 10,58 21,78 62.88
(b) Special Steel Division (49.08) (16.15) 10.88 (56.84)
(c) Electric Vehicle Division 0.25 (3.51) 0.21 (1.18
(d) Others 0.00 0.15 (0.01) 022
Total (32.67) (8.94) 32.86 5.08
Less: (i) Finance Costs 1206 13.78 10.70 45 45
Add : (i) Exceptional Item - - - -
Total Profit / (Loss) Before Tax (44.73) (22.72) 22.16 (40.37)

3 Segment Assets AS
(a) Engineering & Technologies Divisian - 571.91 541.50 565.47 541.50
(b) Special Steel Division 1.197.31 1,162 .51 1.231.75 1,162 .51
{c) Electric Venicle Division 33.17 33.05 33.34 33.05
(d) Others 7.80 7.78 6.69 7.78
Total 1,810.19 1,744.84 1,837.25 1,744.84

4 Segment Liabilities
(a) Engineering & Technologies Division 836.68 781.05 72091 781.05
(b) Special Steel Division 2,062 56 2,006.84 2,098 20 2,006.84
(c) Electric Vehicle Division 10 31 10.49 9.61 10.49
(d) Others o o 27.83 28.82 28.44 28.82
Total 2,937.38 2,827.20 2,857.16 2,827.20
Notes:

1 The above Consolidated financial results of the Company were required to be reviewed in the meeting held on 2nd August, 2022, but
due to technical issues in SAP accounting software. the consolidated unaudited financial results for the quarter ended on 30th June,
2022 have been reviewed by the Audit Committee and approved by the Board of Directors of Electrotherm (India) Limited (the
“Company") at their meeting held on 12th August, 2022

2 The figures for the last quarter ended 31st March, 2022 are the balancing figures between audited figures in respect of the full financial
year ending 31st March, 2022 and the unaudited published year to-date figures up to 31st December, 2021 being the date of the end of
the third quarter, which were subjected to limited review

3 The statutory auditors have carried oul limited review of the consolidated financial results of the group for the quarter ended 30th June,
2022

4 The Effect of Settlement with Assets Reconstruction Companies / Bankers. if any, is made on the final compliance of all the term and
conditions of the agreements and the sanction of the revised repayment schedule by the respective lenders/ARCs.

§ |The Reserve Bank of India (RBI) has natified the Covid-18 Regulatory Packages permitting lenders to grant moraterium period for all
instalments falling due between 1st March, 2020 to 31st August, 2020 The group has not paid two of the instaiments each due for the
quarter ended on 31st December, 2019 and 31st March, 2020 The group has not paid major of the instalments due from 30th June,
2020 to 30th June, 2022 and interest due thereon for the period from 30th September, 2020 to 30th June, 2022 The group has
requested respective lenders/ARCs to allow this moratorium period for the payments and / or the revised repayment schedule and
which is yet to be confirmed by the respective lenders/ARCs and is further subject the outcome of notice issued under SARFAESI Act,
by the lender ARC

6 Subsequent to the quarter ended on 30th June, 2022 [-delweiss Asset Reconstruction Company Limited has Issued statutory demand

notice dated 13th July 2022 under section 13(2) of Securitisation and Reconstruction of Financial Assets and Enforcement of Security
Interest Act, 2002 ("SARFASI") read with Security Interest (Enforcement) Rules, 2002 to the holding company and its personal
guarantors to discharge the liabilities within sixty days from the date of notice The holding company is yet to reply/comply, to the said
notice




Central Bank of India. a financial creditor has filed a petition under section 7 of the Insolvency and Bankruptey Code, 2016 before the
National Company Law Tribunal (NCLT), Ahmedabad for initiating Corporate Insolvency Resalution Process (CIRP) against the holding
company for an amount of Rs. 1059.59 Crores The holding company has filed its affidavit of objection and the Bank has filed rebuttal
affidavit. The matter was lastly heard by the Hon'ble NCLT on 04th May 2022 and reserved for order. The holding Company has on
29th June, 2022 accepted the Compromise / One Time Settlement (OTS) letter of Central Bank of India dated 28th June, 2022 for their
outstanding loan / credit facilities. As per the settlement terms and conditions, all the proceedings in various legal forums will be kept in
abeyance till receipt of final payment under the OTS. Based on this, the pronouncement of order was deferred to place on record the
proposal by way of settlement terms Further Edelweiss Asset Reconstruction Company Limited has filed an application for
Proceedings under Section Rule 11 of NCLT, 2016 and the same has been adjourned to next date

The bank accounts of group were classified as non-performing assets (other than loan stated in para § & 7) and therefore provision for
interest on term loan and working capital loan for the quarter ended as on 30th June, 2022 under consideration on approximate basis
of Rs 29 11 Crore and upto 30th June, 2022 of Rs 711.80 Crore have not been provided in the books of accounts and accordingly the
amount of Net loss for the quarter is understated by Rs 29 11 Crore and the amount of Assets Reconstruction Company / Bank liability
and total retained earnings/(loss) as on 30th June, 2022 is under stated by Rs. 711.80 Crore. The statutory auditor has expressed
qualification in respect of above as regards to non-provision of interest by the group

Few accounts of “Trade Receivables", “Trade Payable”, Bank / Loan Account, "Advances from Customer, "Advances Recoverable in
Cash or Kind", “Advances to suppliers and other parties”, including very old balances, are subject to confirmation/reconciliation. The
balance with revenue authorities are subject to final assessment order and/or submission of returns. The amounts of inventories are as
taken by the management.
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There are certain pending enquiries / notices / summans / litigation / recovery proceedings against the group and directors of the group
before debts recovery tribunal, Central bureau of Investigation, Directorate of Enforcement, National Company Law Tribunal, Regional
Director of Ministry of Corporate Affairs, Indirect Tax Department (Ahmedabad and Mumbai) and various courts. Pending final outcome

of the ongoing investigations/enguiries, no impact of the same has been considered in these statements and it will be considered on
attaining its finality
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(a) In respect of Joint Venture Bhaskarpara Coal Company Limited, the Ministry of Coal, Government of India has taken action for de-
allocation of Coal Block, affecting the going concern of the said company

(b) In respect of Shree Ram Electro Cast Limited, one of the subsidiary, the State Bank of India has taken action under SARFAESI Act,
2002 and subsequent action of the sale through auction of the hypothecated / mortgaged assets of the Company situated at

Honnarhalli Village, Hatchali Post, Siruguppa Taluk, Bellari District. Karnataka in February 2019 , affecting the going concern of the
said company.

(c) ET-Electrans Limited has cash loss of Rs Nil Crore and accumulated losses of Rs 1.48 Crore which has fully eroded the net worth
of the said subsidiary company. These conditions indicate the existence of a material uncertainty that may cast significant doubt about
the said subsidiary company ability to continue as a going concern

(d) Bank of Baroda had filed Original Application against Hans Ispat Limited (Wholly Owned Subsidiary Company) & its guarantors (i.e
Mr Shailesh Bhandari and Mr. Mukesh Bhandar) before Debts Recovery Tribunal-1, Ahmedabad ("DRT") under section 19 of the
Recovery of Debts due to Banks and Financial Institutions Act 1993 The Hon'ble DRT vide judgement dated 15th April, 2019 allowed
the original application filed by the Bank of Baroda and for issue of recovery certificate against the Wholly Owned Subsidiary Company
and guarantors to the tune of Rs. 50 74 Crores and future interest on the amount due @12 00% p.a. with monthly rests from the date
of filing of Original Application till the recovery of amount The Hon'bie Recovery Officer of the DRT has initiated recovery proceedings
and passed order / issued warrant for attachment of hypothecated / mortgaged properties. Thereafter, the Hon'ble Recovery Officer
has put the properties for e-auction on 22nd November, 2019, 29th April, 2020, 24th September, 2021 and 18th November, 2021. On
18th November, 2021 the bid offer of Rs. 33 03 Crores from Kemo Steel Industries Private Ltd was successful. The Ld Recovery
Officer, DRT-I Ahmedabad confirmed the sale and handover the possession on 6th April, 2022 to the auction purchaser. Sale
Certificate was issued on 7th April, 2022 in favour of the auction purchaser

However, Invent Assets Securitisations & Reconstruction Private Limited (assignee of debts of State Bank of tndia for Wholly Owned
Subsidiary Company) has filed an appeal in DRAT, Mumbai. The Hon'ble DRAT has passed an order on 19th Aprit, 2022 that further
proceeding consequerit to the sale which has already confirmed and possession handed-over be stalled and stayed further
proceedings and status-quo to be maintained. The said appeal is pending in DRAT, Mumbai for further hearing.

These conditions indicate the existence of a material uncertainty that may cast significant doubt about the said Wholly Owned
Subsidiary Company's ability to continue as a going concern, but, being the matter Sub Judice before the Hon,bie DRAT, the group has
not impaired the value of the goodwill and it is will treated on its final outcome.
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figure of previous period's have been regrouped, wherever considered necessary to make them comparable to current period figure

FOR ELECTROTHERM (INDIA) LIMIT
L
o
Bhandari

Managing Director
(DIN: 00058866)

Place: Ahmedabad
Date: 12th August, 2022




HITESH PRAKASH SHAH & CO B-31, Ghantakaran Market,
Chartered Accountants Near New Cloth Market,

Sarangpur. Ahmedabad- 380002
Phone N0.99986 10352
E-mail: shahitesh@gmail.com

INDEPENDENT AUDITOR’S REVIEW REPORT ON THE QUARTERLY UNAUDITED STANDALONE
FINANCIAL RESULT OF THE COMPANY PURSUANT TO THE REGULATION 33 OF THE SEB! (LISTING
OBLIGATIONS AND DISCLOSURE REQUIREMENTS) REGULATIONS, 2015, AS AMENDED.

REVIEW REPORT TO
THE BOARD OF DIRECTORS
ELECTROTHERM (INDIA) LIMITED

d

We have reviewed the accompanying statement of unaudited standalone financial results of Electrotherm (India)
Limited (“the Company™). for the quarter ended June 30. 2022 (the “Statement™) attached herewith, being
submitted by the Company pursuant to the requirements of Regulation 33 of the SEBI (Listing Obligations and
Disclosure Requirements) Regulations, 2015. as amended (the "Listing Regulations™).

This Statement. which is the responsibility of the Company’s Management and approved by the Company’s Board
of Directors, has been prepared in accordance with the recognition and measurement principles laid down in Indian
Accounting Standard 34, (Ind AS 34) “Interim Financial Reporting™ prescribed under Section 133 ofthe Companies
Act, 2013 as amended, read with relevant rules issued thereunder and other accounting principles generally
accepted in India and in compliance with Regulation 33 of the Listing Regulations. Our responsibility is to express
a conclusion on the Statement based on our review.

We conducted our review ol'the Statement in accordance with the Standard on Review Engagements (SRE)2410.
“Review ofInterim Financial Information Performed by the Independent Auditor of the Entity™ issued by the Institute
of Chartered Accountants ol India. This standard requires that we plan and perform the review to obtain moderate
assurance as o whether the Statement is free of material misstatement, A review of interim financial information
consistsofmaking inquiries, primarily ofpersons responsible for financial and accounting matters, and applying analytical
and other review procedures. A review is substantially less in scope than an audit conducted in accordance with
Standards on Auditing and consequently does not enable us to obtain assurance that we would become aware of all
significant matters that might be identified in an audit. Accordingly. we do nol express an audit opinion.

Basis of Qualified Opinion

e drene attention to Note 8 1o the standalone financial results for non-provision of interest on NPA accounts of
banks on approximate basis of Rs 24.36 Crore, for the quarter under consideration and the total amount of such
unpraovided interest till date is Rs 590.71 Crore. The exact amount of the said non-provision of interest are not
determined and accordingly the amount of Nel loss for the quarter is understated by Rs 24.36 Crore and the
amount of Bank/Asset Reconstruction Company (ARC) liability and Total retained earnings/(loss) as on 30" June,
2022 is understated by Rs 590 71 Crore. Our audil report for the previous year ended 3 1" March, 2022 and limited
review report for the quarter ended 30" June, 2021 were also qualified in respect of this matter

Based on our review conducted das above. except Tor the possible clleet ol our observation in paragraph 4 aboyve.

nothing has come o our attention that causes us Lo believe that the accompanying Statement. prepared in
accordance with the recognition and measurement principles laid down in the aforesaid Indian Accounting
Standard ("Ind AS”) specified under Section 133 of the Companies Act, 2013, as amen,




required to be disclosed in terms of Regulation 33 of the Listing Regulations, including the manner in which it is
Lo be disclosed. or that it contains any material misstatement,

6. Attention is invited to the following: -

a) Note No 4 to the standalone financial result related to treatment in the books of accounts of the
assignment/settlements of debts of the various banks/lenders.

b) Note No S to the standalone financial result related to non-payment of one of the instalments each due for the
quarter ended on 31% December, 2019 and 31% March, 2020 and major of the instalments due from 30t June,
2020 to 30" June, 2022 and interest due thercon for the period from 30* September, 2020 to 30" June, 2022.

¢) Note No 6 to the standalone [inancial resull related to statutory demand notice issued by Edelweiss Asset
Reconstruction Company | imited under scetion 13(2) of Securitisation and Reconstruction of Financial
Assets and Enforcement of Security [nterest Act, 2002 (*SARFAESI”) read with Security Interest
(Enforcement) Rules, 2002 to discharge the liabilities.

d) Note No 7 related to petition tiled under section 7 of the Insolvency and Bankruptcy Code, 2016 before the
National Company Law Tribunal (NCLT), Ahmedabad for initiating Corporate Insolvency Resolution
Process (CIRP) against the Company by Central Bank of India and accepting the Compromise / One Time
Settlement (O18) letter of Central Bank of India dated 28th June, 2022 for their outstanding loan / credit
lacilitics. Also the application filed under section Rule 11 of the NCLT. 2016 by Edelweiss Asset
Reconstruction Company Limited.

€) Note No 10 to the standalone tinancial result related to pending enquiries / notices / summons / litigation /
recovery proceedings against the company and directors of the Company.

f) Note No 12 to the standalone financial result related to pending appeal filed against order of DRT Mumbai
for sale of property of the Wholly owned subsidiary M/s Hans Ispat Limited, non-impairment of the
investment value of the subsidjary company and provision of expected credit losses on the balances
outstanding of the said subsidiary.

Our conclusion is not modilied in respect of these matters,

FOR, HITESH PRAKASH SHAH &CO
gl RM REGD.NO: 127614W)

PLACE: AHMEDABAD
DATE: 12'" August, 2022
UDIN: 22124095A0XI1S17316 ‘ MEMBERSHIP NO. 124095
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INDEPENDENT AUDITOR’S REVIEW REPORT ON THE QUARTERLY UNAUDITED CONSOLIDATED
FINANCIAL RESULT OF THE COMPANY PURSUANT TO THE REGULATION 33 OF THE SEBI (LISTING
OBLIGATIONS AND DISCLOSURE REQUIREMENTS) REGULATIONS, 2015, AS AMENDED.

REVIEW REPORT TO
THE BOARD OF DIRECTORS
ELECTROTHERM (INDIA) LIMITED

We have reviewed the accompunying statement ol unaudited consolidated financial results of Electrotherm (India)
Limited ("Tlolding Company™) and its subsidiaries and joint venture (the [olding Company and its subsidiaries and

Joint venture together referred to as the “Group™). Tor the quarter ended June 30. 2022 (the “Statement™) attached

herewith. being submitted by the Holding Company pursuant to the requirementsol Regulation33of the SEBI (Listing
Obligations and Disclosure Requirements) Regulations. 2015, as amended (the “Listing Regulations”).

This Statement. which is the responsibility of the Holding Company’s Management and approved by the Holding
Company’s Board of Directors. has been prepared in accordance with the recognition and measurement principles
laid down in Indian Accounting Standard 34, (Ind AS34) “Interim Financial Reporting” prescribed under Section
133 of the Companies Act. 2013 as amended. read with relevant rules issued thereunder and other accounting
principles generally accepted in India and in compliance with Regulation 33 of the Listing Regulations. Our
responsibility is to express a conclusion on the Statement based on our review.

We conducted our review of the Statement in accordance with the Standard on Review Engagements (SRE) 2410,
“Review of Interim Financial Information Performed by the Independent Auditor of the Entity” issued by the Institute of
Chartered Accountants of India. Thisstandard requires that we plan and perform the review to obtain moderate
assurance as to whether the Statement is free of material misstatement. A review of interim financial information
consists of making inquiries. primarily ol persons responsible for linancial and accounting matters, and applying
analytical and other review procedures. A review is substantially Tess in scope than an auditconducted inaccordance
with Standards on Auditing and consequently does notenable usto oblain assurance that we would become aware of all
significant matters that might be identified in an audit. Accordingly. we do not express an audit opinion.

Wealso performed procedures inaccordance with the Circular No. CIR/CFD/CMD 1/44/2019 dated March 29,2019 issued
by the Securities and Exchange Board of India under Regulation 33(8) of the Listing Regulations, to the extent
applicable.

I'he Statement includes the results ol following companies:
a) Jinhua Indus Enterprise Limited (Republic of China. Wholly Owned Subsidiary)
b) Jinhua Jahari Enterprise Limited (Republic of China. fellow Subsidiary)
¢) ET Elec-Trans Limited (Subsidiary)

d) Hans Ispat Limited (Wholly Owned Subsidiary)

e) Shree Ram LClectro Cast Limited (Wholly Owned Subsidiary)

f)  Electrotherm Services Limited (Wholly Owned Subsidiary)

g) Bhaskarpara Coal Company |.imited (Joint Venture)
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Basis for Qualified Opinion

We drav attention to Note § 1o the consolidated financial results for non-provision of interest on NPA accounts of
banks on approximate basis of Rs 29 11 Crove, jor the quarter under consideration and the total amount of such
unprovided interest till date is Rs 711.80 Crore. The exact amount of the said non-provision of interest are not
determined and accordingly the amount of Net loss for the quarter is understated by Rs 29.11 Crore and the amount

of Bank/Asset Reconstruction Company (ARC) liability and Total retained earnings/(loss) as on 30" June, 2022 is
understated by Rs 711.80 Crore

Owr audit report for the previous year ended 31" March, 2022 and limited review report for the quarter ended 30™
June, 2021 were also qualified in respect of this matter

Material Uncertainty Related (o Going Concern of its Subsidiary and Joint Venture
A. Bhaskarpara Coal Company Limited

We draw attention on Note No 11(a) of the consolidated financial result, relating to the actions taken by Ministry
of Coal. Government of India for de-allocation of the Coal block in Joint venture Bhaskarpara Coal Company
[Limited. affecting the going concern of the said company.

B. Shree Ram Electrocast Limited

We draw attention on Note No 11(b) of the consolidated tinancial result, relating to the actions taken by State
Bank ot India under SARFAESI Act. 2002 and subsequent action of the sale through auction of the assets of
the subsidiary company by Bank. affecting the going concern of the said company.

C. ET Elec-Trans Limited

We draw attention on Note No 11(¢) ol the consolidated (inancial result. 171 Tec- I'rans Limited has 4 cash loss
of Rs Nil Crore and accumulated losses of Rs 1.48 Crore. which has fully eroded the net worth of the said
company. These conditions. indicate the existence of a material uncertainty that may cast significant doubt
about the said subsidiary Company's ability to continue as a going concern.

D. Hans Ispat Limited

We draw attention on Note No 11(d) of the consolidated financial result. in respect of pending appeal filed
against order of DRT Mumbai for sale of property of the Wholly owned subsidiary M/s Hans Ispat Limited.
I'he said appeal is pending in DRAT. Mumbai for [urther hearing. These conditions indicate the existence of a
material uncertainty that may cast significant doubt about the said subsidiary company's ability to continue as
a going concern.

Based on our review conducted and procedures performed as stated in paragraph 3 above and based on the
consideration ol the review reports of the other auditors referred to in paragraph 9 below, except for the possible
effect of the matter described in previous section. nothing has come to our attention that causes us to believe that the
accompanying Statement. prepared in accordance with recognition and measurement principles laid down in the
aforesaid Indian Accounting Standards ("Ind AS?) specified under Section 133 of the Companies Act, 2013, as
amended. read with relevant rules issued thereunder and other accounting principles generally accepted in India, has
not disclosed the information required Lo be disclosed in terms ol the Listing Regulations, including the manner in
which it is to be disclosed. or that it contains any material misstatement,

Mainly, attention is invited to the followings: -

a) Note No 4 to the consolidated financial result related to treatment in the books of accounts of the
assignment/settlements of debts ot the various banks/lenders.

b) Note No S to the cansolidated financial results related to non-payment of two instalments each falling due for
the quarter ended on 3 1st December. 2019 and 31st March. 2020. and major of the instalments due from 30th

June. 2020 o 30th Junce. 2022 and interest due thereon for the period from 3 piemiber, 2020 Lo 30th June,
2022,




¢) Note No 6 1o the consolidated financial result related to statutory demand notice issued by Edelweiss Asset
Reconstruction Company Limited under section 13(2) of Sccuritisation and Reconstruction of Financial Assets
and Enforcement ol Security Interest Act. 2002 ("SARFAESI™) read with Security Interest (Enforcement)
Rules. 2002 Lo discharge the liabilitics. and its application made with the NCLT.

d) Note No 7 to the consolidated financial result related to petition filed under section 7 of the Insolvency and
Bankruptcy Code. 2016 before the National Company Law Tribunal (NCLT), Ahmedabad for initiating
Corporate Insolvency Resolution Process (CIRP) against the Company by Central Bank of India and accepting
the Compromise / One Time Settlement (O18) letter of Central Bank of India dated 28th June, 2022 for their
outstanding loan / credit facilities. Also the application filed under section Rule 11 of the NCLT, 2016 by
Edelweiss Asset Reconstruction Company Limited.

¢) Note No 10 to the consolidated financial result related to pending enquiries / notices / summons / litigation /
recovery proceedings against the company and directors of the Company.

Our conclusion is not modified in respect of these matters.

9. The accompanying Statement includes the unaudited interim financial results and other financial information of 4
subsidiaries and whose unaudited interim (inancial results and other linancial information reflect total revenues of
Rs 0.04 crore (before consolidation adjustments). total net loss after tux of Rs. 1.79 crores (before consolidation
adjustments), total comprehensive loss of Rs, 1.79 crores (before consolidation adjustments), for the quarter ended
June 30. 2022. as considered in the Statement which have been reviewed by their respective independent auditors.
The Statement also include the Group's share net profit/(loss) after tax of Rs 0.00 crore (before consolidation
adjustments) and total comprehensive income of' Rs 0.00 crore (before consolidation adjustments), for the quarter
ended on 30" June. 2022 as considered in the statement. The independent auditor's reports on interim financial
results and other financial information of these entities have been furnished to us by the Management and our
conclusion on the Statement. in so lar as it relates to the amounts and disclosures in respect of these subsidiaries and
joint venture are based solely on the report of such auditors and procedures performed by us as stated in paragraph
3 above.

10. The accompanying Statement includes the unaudited interim financial results and other financial information of 2
foreign subsidiaries and whose unaudited interim financial results and other financial information reflect total
revenues of Rs 0.00 crore (before consolidation adjustments), total net loss after tax ot Rs. 0.01 crores (before
consolidation adjustments). total comprehensive loss of Rs, 0.01 crores (before consolidation adjustments), for the
quarter ended June 30. 2022, as considered in the Statement. These unaudited interim financial results and other
unaudited lnancial information haye been approved and furnished to us by the Management and our conelusion on
the Stalement. in so far as it relates to the affairs of these subsidiaries, are based solely on such unaudited interim
financial results and other unaudited tinancial intormation, According to the information and explanations given to
us by the Management, these interim financial results are not material to the Group.

Our conclusion on the Statement in respect of matters stated in para 9 and 10 above is not modified with respect to
our reliance on the work done and the reports ol the other auditors and the financial results/financial information
certilied by the Management.

FOR, HITESH PRAKASH SHAH &CO
FTRM REGD.NO: 127614W)
‘RED ACCOUNTANTS

,[e-\’ ;i

PLACE: AHMEDABAD
DATE: 12" August, 2022
UDIN: 22124095A0XJBM6503
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